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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

AT RICHMOND, April 9, 2002

APPLICATION OF

1-800-RECONEX, INC.,
CASE NO.  PUA010047

and

CHOCTAW COMMUNICATIONS, INC.

For approval of acquisition of Choctaw Communications,
Inc., by 1-800-RECONEX, Inc.

ORDER GRANTING APPROVAL

On November 15, 2001, 1-800-RECONEX, Inc. (“Reconex”), and Choctaw

Communications, Inc. (“Choctaw”), (collectively, “Applicants”) completed an application filed

on October 4, 2001, with the State Corporation Commission (“Commission”) under the Utility

Transfers Act requesting approval of the acquisition of all of the issued and outstanding common

stock of Choctaw by Reconex.  On January 11, 2002, the Commission issued its Order Extending

Time for Review in which it extended its review period through April 15, 2002.

As stated in the application, Reconex is an Oregon and a Virginia corporation with its

principal office in Hubbard, Oregon.  The Virginia entity, 1-800-RECONEX, Inc. (“Reconex

VA”), is incorporated in Virginia and operates under the same name as the parent company in

Oregon.  Reconex VA has a tariff on file with the Commission’s Division of Communications

(“Communications Division”) and holds a certificate of public convenience and necessity, CPCN

No. T-439, to provide local exchange telecommunications services in Virginia.  Reconex is a
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prepaid month-by-month local provider and provides local telecommunications services to

customers in Virginia.

Choctaw Communications, Inc. (“Choctaw”), is a Texas corporation with its principal

office in Houston, Texas.  Choctaw Communications of Virginia, Inc., d/b/a Smoke Signal

Communications (“Choctaw of Virginia”) holds a certificate of public convenience and

necessity, CPCN No. T-474, to provide local exchange telecommunications services in Virginia.

Choctaw of Virginia has a tariff on file with the Communications Division but currently does not

provide services to customers in Virginia.1  Choctaw of Virginia also is a prepaid month-by-

month provider of local telecommunications services.

On August 31, 2001, Reconex and VarTec Holding Company (“VarTec”) entered into a

Stock Purchase Agreement (“Agreement”) whereby Reconex would acquire all of the issued and

outstanding common stock of Choctaw from VarTec.  VarTec is the current majority shareholder

of Choctaw.  The Applicants represent that it is Reconex VA’s intent that Reconex VA will

continue to operate and provide local telecommunications services to Virginia customers and that

Choctaw of Virginia will keep its CPCN but will not provide local services in Virginia at this

time.  Choctaw and Choctaw of Virginia will both be wholly owned subsidiaries of Reconex.

Applicants represent that the transaction will be transparent to customers.

THE COMMISSION, upon consideration of the application and representations of the

Applicants and having been advised by its Staff, is of the opinion and finds that the

above-described transfer of control will neither impair nor jeopardize the provision of adequate

service to the public at just and reasonable rates and should, therefore, be approved.

Accordingly, IT IS ORDERED THAT:

                                                                
1 Choctaw of Virginia previously provided local exchange services to customers in Virginia, but as represented to
Staff in letter dated March 28, 2002, those customers have been transferred to Reconex VA.



3

1) Pursuant to §§ 56-88.1 and 56-90 of the Code of Virginia, 1-800-RECONEX,

Inc., is hereby granted approval to acquire all of the issued and outstanding

common stock of Choctaw Communications, Inc., from VarTec Holding

Company resulting in the transfer of control of Choctaw Communications of

Virginia, Inc., as described herein.

2) There appearing nothing further to be done in this matter, it hereby is dismissed.


